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Economical Review 

India has emerged as the fastest growing major economy in the world as per the Central Statistics Organisation 

and International Monetary Fund. The Government of India has forecasted that the Indian economy will grow by 

7.1% in 2016-17. As per the Economic Survey 2016-17, the economy should grow between 6.75% and 7.5% in 

2017-18. The improvement in India's economic fundamentals has accelerated since 2014 with the combined 

impact of strong government reforms, Reserve Bank of India's inflation focus supported by benign global 

commodity prices. India's consumer confidence index stood at 136 in the fourth quarter of 2016, topping the 

global list of countries on the same parameter, as a result of strong consumer sentiment, according to market 

research agency, Nielsen. Corporate earnings in India are expected to grow by over 20% in 2017-18 supported by 

normalization of profits, especially in sectors like automobiles and banks, while GDP is expected to grow by 7.5% 

during the same period, according to Bloomberg consensus. Moody's has affirmed the Government of India's 

Baa3 rating with a positive outlook stating that the reforms by the government will enable the country perform 

better compared to its peers over the medium term. With the expected normal monsoon in 2017, and the 

implementation of GST, there is considerable optimism across all sections of the economy. 

Pharmaceuticals Review 

India Keeps the important position in Pharmaceutical Industry in which the Ministry of commerce & industry of 

India has said that India keeps the 3rd largest in terms of volume & 13tn largest in terms of value in 

pharmaceutical Industry. India is enjoying an important position in the global pharmaceutical Industry in which it 

is the largest provider of generic drugs globally with consisting 20% of global export in terms of volume. The 

Indian pharma industry is expected to grow by over 15% per annum between FY2015-20, which is USD 55 billion 

by FY2020, according to IBEF an organization of Ministry of commerce & Industry they said that India is emerging 

as the sixth largest pharmaceutical market globally by absolute size. While considering the current export 

performance it lead over China in pharmaceutical exports with year-on-year growth of 11.4% to USD 12.9 billion 

in FY2015-16, according to data from ministry of commerce & Industry. In addition, Indian pharmaceutical 

exports are estimated to have grown between 8-10% in 2016-17. . Imports of pharmaceutical products rose 

marginally by 0.8% year-on-year to USD 1,641.1 million. Overall drug approvals given by the US Food and Drug 

Administration (USFDA) to Indian companies had nearly doubled to 201 in 2015-16 from 109 in 2014-15. The 

country accounts for around 30% (by volume) and about 10% (by value) in the USD 70-80 billion US generics 

market. India's biotechnology industry comprising biopharmaceuticals, bio-services, bio-agriculture, bio-industry 

and bioinformatics is expected grow at an average growth rate of around 30% a year and reach USD 100 billion 

by 2025. The Government of India unveiled 'Pharma Vision 2020' aimed at making India a global leader in end-to-

end drug manufacture. The Government of India plans to incentivise bulk drug manufacturers, including both 

state-run and private companies, to encourage 'Make in India' program and reduce dependence on imports of 

Active Pharmaceutical Ingredients (API), nearly 85% of which come from China. 

 

PHARMACEAUTICAL INDUSTRY 
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 India Pharmaceutical industry is expected to grow to US$100 billion by FY2025. 

 The current export of pharmaceutical is stood at US$16.84 billion in FY2016-17 and expecting to reach 

US$20 billion in FY2020. 

 

 

 

 

 

 

 

 

 

 

 

 

 The industry is expecting to expand the CAGR( Compound annual growth rate) at 12.89% over FY 

2015-20 to reach US$55 billion. 

 The one of the fastest growing sector is Healthcare which expected to cross US$372 billion by FY2022. 

 There is too much potentiality for growing the generic market in India, which is stood at US$26.10 

billion in FY2016. 

 This is expecting that the Indian Biotechnology Industry is estimated to increase US$100 billion from 

US$11 billion in FY2015-16. 

 The sales of medicine have increased 8.1 % year-on-year in Nov 17. 

        Executive summary 

   Leading Pharma Producer One of the Highest Exporter Among the Fastest Growing 

Industry 

 Rapidly Growing Healthcare  
Sector 

 Highly Potential Generic  
Market 

 Robust Growth in Biotechnology 
Industry 



 

Contact No.  +91-9713402629                   www.CapitalWays.com 

In this sector there is an 100% FDI allow under 

automatic route. 

 
Due to lower cost of Treatment India is 

emerging leading destination for medical 

tourism 

 
Low cost R&D boost efficiency of Indian 

pharma Industry 

 
Over 60000 generic brands across 60 

therapeutic categories. 

India’s cost of production is approximately 33 

percent lower than the US. 

Governtment Unveild Pharma Vision 2020, 

aimed to making India as global leader in 

manufacturing 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Advantage India 

India ability to manufacture high quality, low 

priced medicine, there is huge business 

opportunity for domestic industry 
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Structure of Pharma Sector in India 
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Some Important Segment of pharmaceutical Sector 
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 The bio pharmaceutical segment accounted for largest revenue shares that consisting 

64% in India Bio-Tech Industry during FY16. 

 India is becoming a leading destination for clinical trials, contract research & 

manufacturing activities that consisting 18%. 

 Serum Institute of India is the largest biopharma company in the country. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

Bio-Pharma Accounts For Majority Market Share & Witness Fastest 
Growth in FY16  
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 In FY-17, Highest expenditure on research and development has been done by the Sunpharma & 

followed by lupin . 

 Sun Pharma’s R&D spending is 7.6 per cent of the total sales in the FY17 , which grew at a CAGR 

of 38.3 per cent from FY11 to FY17. 

 Sun Pharma’s R&D plan includes developing more products through expanded R&D team for 

global markets, focussing on more complex products across multiple dosage forms and 

investments in speciality pipeline. 

 Lupin’s R&D spending was 13.5 per cent of sales in FY17, with major thrust on oral solids (45 per 

cent of R&D spend) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

Pharma Giants Raise Their R&D Spending 
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There are some crucial companies on which we are keeping eye on Pharma 

Index in upcoming days. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

AUROPHARMA 

 

 

    GLENMARK 

 

 

SUNPHARMA 

 

 

    CADILAHC 
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                                       Auropharma  

Recommendation- Buy         NSE Code-AUROPHARMA 
Buy Band Levels- 620       BSE Code-524804 

TGT- 680/740 

SL - 570 

 

 

Company performance 

 
The company has become the 6 th ranked supplier of prescriptions dispensed on product side it has launched 

35 products in the US market during the yr under review.  In 2016-17, it has received approvals for 61 ANDAs 

and filed 31 ANDAs. With its increasing product pipeline, they believe that can further strengthen in market 

position in 2017-18 and set the course for future growth prospects . US formulations business contributed 

57% to the overall formulations revenue during the year, as against 55% in the previous year. The revenue 

generated from the US business grew by 12.3% at `68,272 million in 2016-17 over the previous year sales of 

`60,785 million.In Europe it witnessed the growth of 4.7%, to reach revenue of Rs.32,771 million 

during the year. 

 

Technical Observation 
There is strong support level making on daily & weekly chart which is 580 & 560 levels. In addition, the 

resistance of stock is 625-630 which can breaks in upcoming days. 

 

On Monday trading session the stock has open Gap down with due respect monthly open & low are same as 

615 levels. The weekly RSI ( Relative Strength Index) is 37.13 that define us stock is over sold now it can make 

reversal.     
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Financial Rational 

 
The annual sales of the company is showing steady performance in which on last 5 yrs company is improving its 

revenue figure like on FY 17 it published Rs.14909 Cr against Rs.13794.65 FY16 which is 8% inclined. While the  

Operating profit of company is again improving year on year basis like FY17  Rs.3434.28 Cr.  As compare to 

previous year Rs.3188.12 Cr. that is again 8% grew. In addition, the Profit After Tax (PAT) is Rs. 2301.66 Cr as 

compare to previous year Rs.2025.09 Cr which is 14% increase from previous yr. 

 

Likewise, the revenue CAGR( Compound Annual Growth Rate) of the company is 26.36% over last 5 yrs, on the 

other hand its profit after tax CAGR is 65.36%. 

 

The ROE (Return on Company) is decent 30.21% over 5 yrs, that prescribe us company is focus on its earnings 

for its equity which catch focus of public. 

 

The company is reducing its Debt to Equity ratio over a year on year like FY17 is 0.26x as compare to previous 

FY16 0.40x. 

 

The Current ratio of the company is 1.5x FY17 as compare to previous yr 1.45x that means company is 

improving its strength over liabilities which is an obligation. 

 

The assets Turnover ratio of company is 0.94x FY17 as compare to 0.97x FY16 that means company is efficiently 

utilizing its assets for generating its sales over a year. 

 

The EPS (Earning per share) of company has improved Rs. 39.33 FY17 as compare to previous yr Rs. 34.66. 

 

The Financial leverage of the company has improved 1.73x FY17 as compare to its previous FY16 2.22x that 

means company is more reducing its debt that helps to reduce the interest cost which improve its bottom line. 

 

The company has maintain its dividend payout ratio which is 6.36% FY17 as compare to previous yr 7.22% FY16 

of face value Rs.1. 
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                                       Glenmarkpharma  

Recommendation- Buy         NSE Code-GLENMARK 
Buy Band Levels- 570        BSE Code-532296 

TGT-620/670 

SL -530 

 

 

Company performance 

 
Glenmark continued to deftly manoeuvre through these challenges and delivered strong growth in FY 16-17. 

During the year under review, our India Formulation business recorded a stellar performance, growing at 

9.22%. This is despite one of our largest products being brought under price control and the regulatory 

uncertainty around certain fixed dose combinations. In the US, our largest market, our business grew by 

52.90% benefitting significantly from the increasing number of approvals. The Active Pharmaceutical 

Ingredients division performed very well on account of new launches with exclusivity periods and strong 

domestic sales.   

 

Technical Observation 
There is strong support level making on daily & weekly chart which is 538 & 517 levels. In addition, the 

resistance of stock is 558-573 in which 1st resistance breakout has seen on 2nd week of March, while the stock 

can breaks second resistance in upcoming days. 

The stock is following weekly Higher Highs & Higher Lows pattern moving upward direction while the stock 

were trading in to the range 520-550 then it has given the range breakout on daily chart so that it shown 3% 

hike. 

The monthly Open & Low of candle is almost same so that means stock can show upward movement in this 

month. 
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Financial Rational 

 
The annual sales of the company is showing steady performance in which on last 5 yrs company is improving its 

revenue figure like on FY17 it published Rs.9079 Cr against Rs.7561 FY16 which is 20% inclined. While the 

Operating profit of company is again improving year on year basis like FY17 Rs.1955.74 Cr. as compare to 

previous year Rs.1437 Cr. that is again 36% grew. In addition, the Profit After Tax (PAT) is Rs. 1108 Cr as 

compare to previous year Rs.743 Cr which is 49% increase from previous yr. 

 

Likewise, the revenue CAGR (Compound Annual Growth Rate) of the company is 17.69% over last 5 yrs, on the 

other hand its profit after tax CAGR is 20.20%. 

 

The ROE (Return on Company) is stunning 23.63% over 5 yrs, that prescribe us company is focus on its earnings 

for its equity which catch focus of public. 

 

The company is reducing its Debt to Equity ratio over a year on year like FY17 is 0.92x as compare to previous 

FY16 0.58x that is positive sign. 

 

The assets Turnover ratio of company is 0.78x FY17 as compare to 0.73x FY16 that means company is efficiently 

utilizing its assets for generating its sales over a year. 

 

The EPS (Earning per share) of company has improved Rs. 39.29 FY17 from previous FY16 Rs. 26.33 FY16. 

 

The Financial leverage of the company has improved 2.47x FY17 as compare to its previous FY16 2.60x that 

means company is more reducing its debt that helps to reduce the interest cost which improve its bottom line 

this also seeing that leverage ratio is reducing for the contribution in ROE. 

 

The company has reduce its dividend payout ratio which is 5.09% FY17 as compare to previous yr 7.59% FY16 of 

face value Rs.1. 

 

The Current ratio of the company is 2.54x FY17 as compare to previous yr 1.48x that means company is 

improving its strength over liabilities which is an obligation. 

 

The Quick ratio of company is 1.35x FY17 as compare to previous FY16 0.84x that is more liquid asset than 

current ratio. 
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            Sunpharma  

Recommendation- Buy         NSE Code-SUNPHARMA 
Buy Band Levels- 540       BSE Code-524715 

TGT-590/640 

SL -500 

 

 

Company performance 

 
As we target moving up the pharmaceutical value chain, Sun Pharma is undergoing a gradual transformation. 

The short-term outlook continues to be challenging. The US generics industry is facing rapidly changing 

market dynamics. Increased competitive intensity and customer consolidation is leading to pressure on 

pricing; while continued delay in approvals from the Halol facility is also impacting its. Also, they had the 

benefit of Imatinib exclusivity in the US in FY17, which has ended in July 2016. In the Indian market, there is 

uncertainty amongst the trade channels due to the GST implementation, although it may be temporary. 

Given these factors, growth could be a challenge in FY18 and it expect a single-digit decline in consolidated 

revenues for FY18 over FY17 & its consolidated R&D investments for FY18 will be about 9-10% of revenues. 

 

Technical Observation 
There is strong support level making on daily & weekly chart which is 520 & 540 levels. In addition, the 

resistance of stock is 563-573 in which 1st resistance breakout has seen on 2nd week of March, while the stock 

can breaks second resistance in upcoming days so that we can see 600 levels. 

The stock is following daily channel line the upper trend line is touching the 600 levels which becoming 

resistance, while the lower trend line is touching the 535 and 537 levels that becomes the support we expect 

that stock can bounce back from trend line for bullish trend. 
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Financial Rational 

 
The annual sales of the company is showing steady performance in which on last 5 yrs company is improving its 

revenue figure like on FY17 it published Rs.31578.44 Cr against Rs.28487.03 FY16 which is 11% inclined. While 

the Operating profit of company is again improving year on year basis like FY17 Rs.10089.27 Cr. as compare to 

previous year Rs.7473.15 Cr. that is again 35% grew. In addition, the Profit After Tax (PAT) is Rs. 6964.37 Cr as 

compare to previous year Rs.4545.71 Cr which is 53% increase from previous yr. 

 

Likewise, the revenue CAGR (Compound Annual Growth Rate) of the company is 31.54% over last 5 yrs, on the 

other hand its profit after tax CAGR is 23.02%. 

 

The ROE (Return on Company) is stunning 21.34% over 5 yrs, that prescribe us company is focus on its earnings 

for its equity which catch focus of public. 

 

The company is reducing its Debt to Equity ratio over a year on year like FY17 is 0.04x as compare to previous 

FY16 0.10x that means it is virtually debt free company. 

 

The assets Turnover ratio of company is 0.54x FY17 as compare to 0.55x FY16 that means company is 

maintaining its efficient utilizing of assets for generating its sales over a year. 

 

The EPS (Earning per share) of company has improved Rs. 29.03 FY17 from previous FY16 Rs. 18.89. 

 

The Financial leverage of the company has improved 1.68x FY17 from its previous FY16 1.73x that means 

company is more focusing on reducing its debt which is targeting for improve in Profits 7 reducing financing 

expenses.  

 

The company has inclined its dividend payout ratio which is 12.06% FY17 as compare to previous yr 5.29% FY16 

of face value Rs.1. 

 

The Current ratio of the company is 1.84x FY17 as compare to previous yr 2.33x that means company is enough 

strength over liabilities which is an obligation. 

 

The Quick ratio of company is 1.33x FY17 as compare to previous FY16 1.82x. 
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                                       CADILA HEALTHCARE  

Recommendation- Buy         NSE Code-CADILA 
Buy Band Levels- 400       BSE Code-532321 

TGT-450/500 

SL -360 

 

 

Company performance 

 
The Manufacturing capabilities enable the Company to provide high quality products at the most competitive 

prices and in a timely manner to its customers across the globe, thus ensuring continuous growth and success 

of the Company. The Company’s business operations are supported by modern and cost efficient 

manufacturing facilities. The Company owns and operates 32 manufacturing facilities across the globe, 27 of 

them located in India, 3 in the United States and one each in Brazil and Germany. Out of the total 32 

manufacturing facilities, 11 have been inspected by the USFDA. During the year, the Company’s Moraiya 

formulations facility successfully completed the USFDA inspection without any 483 observations.  

 

Technical Observation 
The stock is following weekly lower trend line  in which support levels are 382 & the upper trend line is 

touching 417 which can become resistance level, as we are expecting that stock should take bounce back from 

the lower trend line support then it can show some bullishness.  

The weekly upper & lower trendline makes symmetric pattern in weekly chart which breakout is expecting in 

upcomming days. 
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Financial Rational 

 
The annual sales of the company is showing steady performance in which on last 5 yrs company is improving its 

revenue figure like on FY17 it published Rs.9429.50 Cr against Rs.9426.80.03 FY16 which is higher than the 

previous year. While the Operating profit of company has declined from previous year like FY17 Rs.1903 Cr. as 

compare to previous year Rs.2328 Cr. In addition, the Profit After Tax (PAT) is Rs. 1487.70 Cr as compare to 

previous year Rs.1933.90 Cr.  

 

Likewise, the revenue CAGR (Compound Annual Growth Rate) of the company is 12.37% over last 5 yrs, on the 

other hand its profit after tax CAGR is 18.03%. 

 

The ROE (Return on Company) is stunning 29% over 5 yrs, that prescribe us company is focus on its earnings for 

its equity which catch focus of public. 

 

The company is maintaining its Debt to Equity ratio over a year on year like FY17 is 0.35x from previous FY16 

0.17x. 

 

The assets Turnover ratio of company is 0.75x FY17 as compare to 1.03x FY16 that means company has focused 

more its assets for optimum utilization for generating sales over a year. 

 

The EPS (Earning per share) of company has improved Rs. 14.53 FY17 as compare to previous yr Rs. 18.89 FY16. 

 

The Financial leverage of the company has increased 2.19x FY17 from previous FY16 1.87x that means company  

improves revenue & meeting obligation for generating sales  

 

The company has maintain its dividend payout ratio which is 22.02% FY17 as compare to previous yr 16.94% 

FY16 of face value Rs.1. 

 

The Current ratio of the company is 1.14x FY17 as compare to previous yr 1.30x that means company is 

improving its strength over liabilities which is an obligation. 

 

The Quick ratio of company is 0.73x FY17 as compare to previous FY16 0.84x. 
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   Disclaimer 

Capital ways Investment Adviser is engaged in services of investment advise periodically with clients, investors, stake 

holders and general public in compliance with Securities and Exchange Board of India Act, 1992, Securities And 

Exchange Board Of India (Investment adviser) Regulations, 2013 and/or any other applicable directives, instructions or 

guidelines issued by the Regulators from time to time.  Research report is a written or electronic communication that 

includes research analysis, research recommendation or an opinion concerning securities or public offer, providing a 

basis for investment decisions. The views expressed therein are based solely on information available publicly/internal 

data/other reliable sources believed to be true. The information is provided merely as a complementary service and do 

not constitute an offer, solicitation for the purchase or sale of any financial instruments, inducement, promise, 

guarantee, warranty, or as an official confirmation of any transactions or contract of any kind. Research data and 

reports published/ emailed/ text messaged via Short Messaging Services, Online Messengers, WhatsApp etc 

transmitted through mobile application/s, including but not limited to FLIP™, Video Widget, telephony networks, print 

or electronic media and or those made available/uploaded on social networking sites (e.g. Facebook, Twitter, LinkedIn 

etc) by Capital ways Investment adviser (hereinafter Capital ways), or those recommendation or offers or opinions 

concerning securities or public offer which are expressed as and during the course of “Public Appearance” are for 

informational purposes only. The reports are provided for assistance and are not intended to be and must not alone be 

taken as the basis for an investment decision. The user assumes the entire risk of any use made of this information. 

Though disseminated to clients simultaneously, not all clients may receive the reports at the same time. Capital ways 

will not treat recipients as clients by virtue of their receiving this report.The reports include projections, forecasts and 

other predictive statements which represent Capital Ways assumptions and expectations in the light of currently 

available information. These projections and forecasts are based on industry trends, circumstances and factors which 

involve risks, variables and uncertainties. The actual performance of the companies represented in the report may vary 

from those projected. The projections and forecasts described in this reports should be evaluated keeping in mind the 

fact that these- are based on estimates and assumptions are subject to significant uncertainties and contingencies will 

vary from actual results and such variations may increase over a period of time are not scientifically proven to 

guarantee certain intended results are not published as a warranty and do not carry any evidentiary value. are not 

based on certain generally accepted accounting principles  are not to be relied on in contractual, legal or tax advice. The 

reports do not take into account the particular investment objectives, financial situations, risk profile or needs of 

individual clients. The user assumes the entire risk of any use made of this information. Each recipient of the reports 

should make such investigation as deemed necessary to arrive at an independent evaluation of an investment in the 

securities of companies/commodities referred to in such reports (including the merits and risks involved).  Past 

performance is not a guide for future performance, future returns are not guaranteed and investors may suffer losses 

which may exceed their original capital. The user should consult their own advisors to determine the merits and risks of 

investment and also read the Risk Disclosure Documents for Capital Markets and Derivative Segments as prescribed by 

Securities and Exchange Board of India before investing in the Indian Markets. 

 


